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Monthly Report : February 2008

Performance since inception (NAV per share): Risk / Return Indicators:
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Monthly Performance:

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
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. 2007

2008 0.98% 291% 3.92%

Monthly review :

The grain complex experienced sensational upside price discovery during the month of February. While the nearby contract
months in the livestock complex continued their on-going retreat to lower prices. Ceres traders were able to profit by managing
risk and bolstering favorable strategies during this record-setting month.

» Corn prices continued their 2008 climb by scoring record high prices. This price activity can be attributed to the pre-
planting season fight for acres and fresh speculative demand. Ceres traders were already positioned to capture higher
corn prices; as a result they were able to bolster profits throughout the month.

> Soybean prices were significantly higher during February, gaining $2.24 bushel. This came as a result of an on-going
fight for U.S. planting acres, the weakening dollar, global oil seed demand and fresh speculative buying. Similar to corn
prices, Ceres traders were able to anticipate fundamental price factors by strategically placing positions in soybeans.

» Wheat across all exchanges witnessed price action by scoring record high prices, especially in the Minneapolis Hard
Spring Wheat (MGE). This can be attributed to estimated shortages in the hard spring wheat stocks and acres planted.
The wheat market experienced severe phases of panic and high volatility, making it a relatively risky investment during
the month. Ceres traders played this market with caution and neutrality.

» Spot month live cattle witnessed sideways to lower price action during the month. However, positive news could be found
in the deferred contracts as they scored contract highs. This was a result of consolidation in the industry and herd
contraction. Ceres traders were able to continue profiting from the relative value bear spreads during the month.

» Spot month lean hog prices continued drifting lower throughout February. This can be attributed to large nearby market-
ready hogs. Ceres traders continued to profit from the relative value bear spreads.

The tropical and fiber complexes experienced good gains in February. While Coffee and Cocoa gains were supported by the
fundamentals, Sugar and Cotton gained traction from large inflows of capital into commodity markets. Ceres traders were able
to anticipate the moves in Coffee and Cocoa and therefore generate positive returns for the fund.

» Cocoa continued to rise in February on dry weather concerns in the lvory Coast. The fundamental traders in Ceres were
able to profit from Cocoa’s price increase in February.

» London Coffee (Robusta) and NY Coffee (Arabica) trended favorably during February, allowing both fundamental and
technical traders in Ceres to profit from the bull run.

» The cotton story is very similar to that of Sugar; Cotton has ignored the fundamentals and experienced a big rally on the
back of commaodity indices and long speculative inflows in what one could only describe as a “commodity supermarket”.

» Short-term sugar volatility remained high compared to historical averages as the price continued to increase throughout
the month, despite the surpluses. Our spread traders are well positioned for a correction.

Past performance is not an indicator of future results.
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Ceres Agriculture Fund: Portfolio Breakdown

Breakdown by Sector: Breakdown by Strategy:
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Contribution by sector (during the month): Trade horizon allocation *:

) 5%
Grains 71%
Livestock 28%
Tropicals 4%
Fibers -3% 48%
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* Short term: less than 1 month
E Fibers M Tropicals O Livestock O Grains Medium term: 1 to 3 months
Long term: over 3 months
Profile and Summary of Terms:
Inception Date 27/11/2007 Domicile Guernsey
Lock up None Investmen_t Manager FourWinds C_a_pital Ma_nagement
Fund Administrator HSBC Securities Services (Guernsey)
Management Fees 1.5% Auditor Ernst & Young
Performance Fees 20% Broker Landsbanki Securities (UK) Ltd.
High Water Mark Yes Bloomberg ticker CROP LN <Equity>
ISIN Codes GG00B28B2R95
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This document is published purely for the purposes of information and contains no offer for the purchase or sale of financial instruments, neither is it a confirmation of any transaction unless
expressly agreed otherwise. The information contained in this document is derived from sources that are considered reliable. All opinions and estimates in this document are based on the opinion of
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FourWinds Capital Management and can be changed without notice. It is up to investors to make their own investment decisions in the light of their own financial circt
and taking account of any laws and/or regulations that apply to them. The past performance of a product is by no means a guarantee of future results and the value of investments may increase or
decrease. FourWinds Capital Management cannot be held liable for any direct or indirect damage or loss resulting from the use of this document. This document is the confidential property of

7

FourWinds Capital Management. The contents of this Document may be reproduced only with the prior written agreement of FourWinds Capital Management .




	Slide Number 1
	Slide Number 2

