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CERES AGRICULTURE FUND LIMITED

CHAIRMAN'S STATEMENT
For the period ended 29 February 2008

HIGHLIGHTS

- Ceres Agriculture Fund Limited (the "Company") isxew Guernsey domiciled, closedded investment compe
established to invest in an actively managed plotfof exchangdraded agricultural commodity contracts
derivatives. The Company's portfolio is managedroyrWinds Capital Management (the ‘Manager').

- Raised US$134 million at IPO on London Stock Exgjggsm main market in November 2007

- Placing price of US$1.00 per share, opening nedtasgue per share of US$0.97 after taking intmant share issue
costs

- Company was fully invested within two months ofriah

- Net asset value of $1.06 per share as at 29 Fgh2088, net asset value of $1.04 per share as @c&iber 2008 (n
adjusted for transaction costs of share issues)

- Annualisedreturn of 26.25% from inception to period ended Rbruary 2008, annualised return of 4.37% i
inception to period ended 31 October 2008 (notstdfifor transaction costs of share issues)

Introduction

Dear Shareholders,
It is my pleasure in this first report to welcontesaareholders after our successful fundraising.

Ceres raised US$134 million in a placing by Landéb&ecurities (UK) Limited and FourWinds CapitahMagement when
launched in November 2007, at whidgtmné, Ceres was admitted to the Official List of thinancial Services Authority anc
trading on the London Stock Exchange. On 11 AD&, the Company issued 4,646,418 shares at amifer of US$1.1
per share.

Ceres continues to provide investawith the advantages of a diversified exposuradgancultural commodities futures &
options. The concept is to provide broad exposisiag exchang&aded futures and options in agricultural comrmieg
through a panel of recognised and succeseddetrs. Ceres maintains its focus on capturing bbort term returns and lo
term structural trends and continues to offer @uaiand comprehensive vision of the asset classghran actively manag
portfolio. We will continue to maintain the exiggimelationships with our traders and identify newe® in exchangettadec
agriculture commodities, as appropriate.

Our Manager, FourWinds Capital Management, hasimoed to build its commodity team of specializedlgsts, as well ¢
individuals dedicated to fund operations and risk managemerthe Board is pleased with the risk management
investment standards applied by the Manager.

Ceres is focused on capturing the short term icieficies and the long term trends in agriculturanmalities, while
maximizing diversification to traditional equity/bd portfolios and funds of hedge funds.

Net Asset Value

The Company’s net asset value per share was $4.8629 February 2008 ($1.03 after adjusting fertthnsaction cost of t
shae issue). No dividends have been announced. Thep&ay's net asset value per share was $1.04 ds@ttber 200i
No dividends have been announced.

Outlook

The Manager believes that the Company, with itscallions to actively managed accounts] wilntinue to excel both
capital preservation and by delivering positiveures. Relative value spreads and directional girméehave proved ti
Company's on-going ability to capture alpha in gntling markets but also to protect the capital wihnarket condition
become more challenging. Actively managed positionthe soft commodities are expected to contitoudeliver stron
returns for the Company during the rest of the yegfdthough we anticipate that the volatility ofdinidual commodies will
remain at high levels in the foreseeable futurebeleeve that this volatility will provide outstanmdj trading opportunities.

Please refer to the Company’s unaudited interimontefor midyear 2008 commentary (30 June 2008). In add
shareholders should note that further informatioouh the Company is available on its website at wegwesagriculture.com.

Hans-Willem van Tuyll
Chairman
November 2008



CERES AGRICULTURE FUND LIMITED

DIRECTORS' REPORT

The Directors present their report and the auditexhcial statements for the period from incorpianaton 17 October 2007
29 February 2008.

Ceres Agriculture Fund Limited (“Ceres” or the “Cpamy”) was registered on 17 October 2007hwRegistered Numb
47896 and is domiciled and incorporated in Guern&hannel Islands. The Company is a clesded investment compe
with limited liability formed under The CompanieSuyernsey) Law, 1994 (the "Companies Law") and itdiary Sharesra
traded on London Stock Exchange.

Principal activity and business review

The principal activity of the Company during theripd was that of an investment company. The Comparsxpecting t
continue its activities in the coming year. A ravief the period is provided in the Manager's Report

Results and dividends

The results for the period and the Company's firuposition at the end of the period, are showrpage 9. No dividend w
declared during the period.

Directors
The Directors of the Company who served duringoibiéod were:

Baron Hans¥illem Reinier van Tuyll van Serooskerken (Chairty
Martyn Henley-Roussel

Howard Myles (Chairman of the Audit Committee)

Kimberly Tara

The Directors' interests in the share capital ef@mpany at 29 February 2008 were:

Number of Ordinary Shar
Howard Myles 20,0(
Kimberly Tara 500,0(

* K. Tara's interest is in respeof Ordinary Shares owned by Fourwinds Capitahbdgement of which she is a director
shareholder.

Substantial interests in share capital

As at 29 February 2008, the following holdings esgmting more than 3 per cent of the Comfmisgued share capital |
been reported.

Number o Percentage
Ordinary Shares held
The Bank of New York (Nominees) Limited 10,420,0( 7.78%
The Bank of New York (Nominees) Limited 11,000,0( 8.21%
BNY (OCS) Nominees Limited 4,731,2¢ 3.53%
CAM Nominees Limited 7,409,0( 5.53%
Chase Nominees Limited 20,000,0( 14.93%
Euroclear Nominees Limited 32,715,0( 24.41%
HSBC Global Custody Nominee (UK) Limited 20,000,0( 14.93%
Pershing Nominees Limited 4,348,7¢ 3.25%

The Manager

FourWinds Capital Management was appointed Manages November 2007. The Directors have eaxgd the performan
of the Manager and are satisfied that the contirapggbintment of the Manager on the terms agredutise best interests
the shareholders and the Company.



CERES AGRICULTURE FUND LIMITED

DIRECTOR'S REPORT (CONTINUED)

Auditors
Ernst & Young LLP have been appointed as auditérth® Company and have expressed their willingriessontinue i
office.

Listing
On 27 November 2007 the Company's Ordinary Shaere wdmitted to trading on the Main Mathkof the London Stox
Exchange.

Authorised and Issued Share Capital

Upon incorporation 2 Ordinary Shares of no par @akere issued at a price of US$1 per share. On@®#&iber 2007, tt
Company issued 133,999,998 shares in its init@atipg at an fer price of US$1 per share. On 11 April 2008, @@mpan
issued 4,646,418 shares at a offer price of USHiet Zhare.

Corporate Governance

As a closed-ended investment company registeréligrnsey, the Company is eligible for exempfi@m the requiremen
of the Combined Code (the "Code") issued by thellifting Authority. The Board has however put inqaaa framework fc
corporate governance which it believes is suitétnéhe investment company. The Company is comnhittecomplyng with
the corporate governance obligations which applét@rnsey registered companies. In addition, theg2my has complie
from Admission with the AIC Code of Corporate Gawamce produced by the Association of Investment @2ones and is n
presently aware of any respects in which it witbae from the AIC Code.

The Board considers that the Company has compligdthe AIC Code of Corporate Governance throughbist accountin
period. The following statement describes how #levant principles of governance are applied taQbmpany.

The Board
All the Directors are non-executive and so themoisiomination or remuneration committee.

The Articles of Association provide that unlessevthise determined by the Board, the number ofDhectors shall not t
less than two and the aggregate remuneration &fiettors in any twelve month period, or pro raany lesser period, sh
not exceed £150,000 or such sum as may be applyvéte Company in general meeting. Kimberly Taranot entitled t
receive a director's fee.

The Board generally meets at least four times a seavhich time the Directors review the managenanthe Company
assets and all other significant matters so asnture that the Directors maintain ouereontrol and supervision of t
Company's affairs. The Board is responsible for @appointment and monitoring of all service proviéo the Compan
Between these quarterly meetings there is regutatact with the Manager. The Directors are keptyfihformed o
investment and financial controls and other mattieas are relevant to the business of the Compadyshould be brought
the attention of the Directors. The Directors diswe access to the Secretary and, where necesstny furtheance of the
duties, to independent professional advice at xiperse of the Company.

The Audit and Management Engagement Committee nte&ts a year. In addition, there was a small nundfead ho
meetings of the board to approve the listing ofGleenpany, placings of Ordinary Shares and to redpecific items betwet
the regular scheduled quarterly meetings. Attenel@iche regular Board and Audit and Managemenageigent Committe
meetings for the period from incorporation to 2®ifeary 2008 was as follows:

Number of K Tara Hans Willem H Myles M H Roussel
meetings held Van Tuyll
Board meetings 2 - 2 2 2
Audit and Management Engagement
Committee - N/A - - -
Ad hoc Board meetings 4 4 2 4 4

The Board has a badth of experience relevant to the Company andDihectors believe that any changes to the Bao
composition can be managed without undue disruptidith any new Director appointment to the Boarmhsideration will b
given as to whether an induction process is apatgr



CERES AGRICULTURE FUND LIMITED

DIRECTOR'S REPORT (CONTINUED)

Statement of Directors' responsibilities

The Directors are responsible for preparing tharfeial statements in accordance vépplicable Guernsey law and gener
accepted accounting principles.

Guernsey company law requires the Directors togreefinancial statements for each financial yeaiclvigive a true and fz
view of the state of affairs of the Company andhef piofit or loss of the Company for that period. Inaeng such financi
statements the Directors are required to:

- select suitable accounting policies and then afiggyn consistently;

- make judgements and estimates that are reasormableradent;

- state whether applicable accounting standards beee followed; and

- prepare the financial statements on the going aonbasis unless it is inappropriate to presume thatCompany wi
continue in business.

The Directors are respobg for keeping proper accounting records whicltldise with reasonable accuracy at any tim:
financial position of the Company and enable thererisure that the financial statements have begpedy prepared. Th
are also responsible for safeguaglthe assets of the Company and hence for taldagonable steps for the prevention
detection of fraud and other irregularities.

We confirm to the best of our knowledge:

Signed on behalf of the Board of Directors by:

Directors

20 November 2008



CERES AGRICULTURE FUND LIMITED

MANAGER'S REPORT
For the period from 17 October 2007 (date of incorpration) to 29 February 2008

The Manager is pleased teport that the Net Asset Value of the Compargywgby 5.58% over the period from inceptiol
the 29th February 2008.

The Net Asset Value of the Company grew by 4.02%r dlre period from inception to the®3@ctober 2008, representin
1.48% dedhe for the period 29 February 2008 to 31 Octol888 In light of agriculture commodities losing%2ver th
same period (as measured by the DJ AIG Agriculfmtal Return Index) we are pleased with the Comijzaapility to
preserve capital.

The conments below reflect the activity that took placenfrinception to 29 February 2008. Updates reggrgerformanc
since 29 February 2008 are available on the Compegite at www.ceresagriculture.com.

Among the twenty traders in the Fund, the rateetdfirn in respect of eight traders was up by ntiea@ 10% while the loss
only one trader was greater than 10% for the period

Discretionary grain traders were the best perfosiiditeen traders exhibited positive performarvehkile option tradersaking
positions based on decreasing volatility level grieulture markets could only face losses, althotigise were limite
because of the tight risk management constrainpdam@d by the Manager.

Short to medium term frequencies trading style$gpered favourably versus long term trading stythse to traders having
cope with a sharp increase in inttay volatility. Also, huge inflows in passively maged investment vehicles requi
traders to be extremely vigilant in the monitoripfgtheir positions since those inflows often generated tsutisl disruption
in the fundamentals of many agriculture markets.

While many directional traders benefited from sharpves in the price actions of several “hot” comitied, such as whei
corn, soyleans, etc, relative traders were nonetheless ahteake some gains. Our livestock and cotton tragerforme:
well in such an environment while our sugar traulested some limited losses, their bearish spreatfigus being challengs
by a sudden pick up in demand for the front encgasagntract.

Overall risks at the portfolio level were very welhnaged during that period. The daily ValudRatk (VaR), 95% confiden:
interval, never exceeded 0.85%, far below the maklimit of 1.50%.

Among te twenty traders in the Portfolio, six ended thdqa under consideration with a negative incremieviaR, meanin
that they decreased the overall risk in the Paaf@@onsideration is being given to increasing alecation to some of tho
traders in order to keep the low risk profile of thortfolio while continuing to deliver strong reta.

Options were mainly used in the grain market, Bothhedging (mainly wheat) and for directional tiragl (mainly corn an
soybeans).

The Manager contires to look for additional seasoned managers isethearkets, in order to take advantage of the asime
demand for the commodities and to capitalize orsthestantial volatility embedded in futures andapg agriculture marke!

Fourwinds Capital Management
20 November 2008



CERES AGRICULTURE FUND LIMITED

INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF CERE S AGRICULTURE FUND LIMITED

We have audited the company's financial statenfentse peria from incorporation to 29 February 2008 which coisgthe
Income Statement, Balance Sheet, Statement of @saingEquity, Statement of Cash Flows and the edlatotes 1 to
(“the financial statements”). These financial emaénts have been preparm the basis of the accounting policies se
therein.

This report is made solely to the directors asdyb®ur audit work has been undertaken so that ightrstate to the directc
those matters we are required under Internatiotzaldards on Auding (UK and Ireland) to state to them in an auditoepor
and for no other purpose. To the fullest extenuiregl by the law, we do not accept or assume resipitity to anyone othe
than the company and the directors as a body,uioaadit work, for this report, or for the opinions have formed.

Respective responsibilities of directors and audits

The Directors of Ceres Agriculture Fund Limited assponsible for preparing the financial information the basis
preparation set out in nofto the financial statements and in accordancke lmternational Financial Reporting Standarc
adopted by the European Union.

Our responsibility is to audit the financial statts in accordance with International Standard8uditing (UK and Ireind)
and to report to you our opinion as to whether fimancial statements give a true and fair view gtadance wit
International Financial Reporting Standards, agptatbin the European Union.

We read other information contained in the Finan&tatements and consider whether it is consistetit thie audite
financial statements. This other information coisgs the Chairman's Statement, Directors' Repoandder’'s Report al
Portfolio Statement. We consider the implicatiomsdur report ifve become aware of any apparent misstatementsteria
inconsistencies with the financial statements. @aponsibilities do not extend to any other infation.

Basis of audit opinion

We conducted our audit in accordance with Inteamati Sandards on Auditing (UK and Ireland) issued by #eliting
Practices Board. An audit includes examinationadest basis, of evidence relevant to the amoamiisdisclosures in t
financial statements. It also includes an assessofethe significat estimates and judgments’ made by the directothe
preparation of the financial statements, and oftihwrethe accounting policies are appropriate tactirapany's circumstanc
consistently applied and adequately disclosed.

We planned and perforrdeour audit so as to obtain all the information axglanations which we considered necesse
order to provide us with sufficient evidence toeggieasonable assurance that the financial stateraeatfree from mater
misstatement, whether caused fogud or other irregularity or error. In formirayr opinion we also evaluated the ove
adequacy of the presentation of information infthancial statements.

Opinion

In our opinion the financial statements give a tane fair view of tle state of affairs of the company as at 29 FebrRafg¢
and of its results for the period then ended iroet@ance with International Financial Reporting Snds, as adopted in !
European Union.

Ernst & Young LLP
Guernsey
20 November 2008



CERES AGRICULTURE FUND LIMITED

PORTFOLIO STATEMENT
AS AT 29 FEBRUARY 2008

Nominal value of
positions at 2¢

Class of investments February Market value % of net

200¢ Long Short asset
(US$) (US$) (US$

Commodities futures

Others 13,191,892 (8,476,047 341

Total Futures 13,191,89 (8,476,047 341

Commodities options

Others 13,632,211  (11,920,14¢ 1.24

Total Options 13,632,21 (11,920,14¢ 1.24

Total Futures and Options 26,824,103  (20,396,19: 4.65




CERES AGRICULTURE FUND LIMITED

INCOME STATEMENT
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008

For the period from
17 October 2007 t
29 February 200¢

Notes USs$
Income
Interest income 974,6.
Other income 109,2
1,083,8
Expenses
Commission & fee expenses 7 5,528,6
Other expenses 394,0.
Interest expense 29,4
5,952,0
Net loss for the period before investment result (4,868,227)
Net realised and unrealised gain/(loss) on finandiassets and liabilities at fair
value through profit or loss and foreign currency tanslations
Net realised gains on financial assets and ligdsliat fair value through profit or loss 3 10,443,0:
Net movement in unrealised appreciation of findrassets and liabilities at fair value
through profit or loss 3 3,285,6'
Net realised and unrealised foreign exchange losses (276,691)
Net profit for the period 8,583,8
Cents
Earnings per Ordinary Share - Basic and diluted 4 6.

In the current period there were no gains or los#lesr than those recognised above.

The Directors consider all results to derive froomtinuing activities.

The notes on pages 14 to 24 form an integral gahese financial statements.
10



CERES AGRICULTURE FUND LIMITED

BALANCE SHEET
AS AT 29 FEBRUARY 2008

Assets

Cash and cash equivalents

Margin accounts with brokers

Financial assets held at fair value through pfioss
Other receivables

TOTAL ASSETS

Liabilities

Financial liabilities held at fair value throughofit or loss
Other payables

Bank overdraft

TOTAL LIABILITIES

Net assets
Equity
Share Premium

Retained Earnings

TOTAL EQUITY

Net asset value per Ordinary Share

Notes

12

10

11
12

13

16

200¢
Uss

6,720,4¢€
129,414,24
26,824,1C
697,5¢

163,656,4z

20,396,1¢
4,042,07
989,11

25,427,385

138,229,04

138,229,0¢

138,229,0¢

1.C

These financial statements were approved by thedBafeDirectors on 20 November 2008 and signed®behalf by:

Directors

The notes on pages 14 to 24 form an integral gahese financial statements.

11



CERES AGRICULTURE FUND LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008

Issue of shares

Transaction costs of issue of shares

Transfer of share premium to retained earnings
Net profit for the period

Share premiul Retaine: Total
earning
ust ust USst
134,000,0( - 134,000,0!
(4,354,815 - (4,354,815)
,648B5)  129,645,1€
- 8,583,8t 8,583,8!
- 138,229,04 138,229,04

The notes on pages 14 to 24 form an integral gahese financial statements.

12



CERES AGRICULTURE FUND LIMITED

STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008

Notes
Cash flows from operating activities
Net profit for the period
Adjustments to reconcile profit for the period tet sash inflow from operating
activities
Less: Interest income
Add: Interest expense
Net realised gains on financial assets and liadsliat fair value through profit or loss

Net movement in unrealised appreciation of findressets and liabilities at fair value
through profit or loss

Interest received

Interest paid

Net increase in other receivables

Net increase in other payables

Net cash inflow from operating activities

Cash flows from investing activities
Purchase of financial assets

Proceeds from financial liabilities

Sale of financial assets

Disposal of financial liabilities

Margin accounts with brokers

Net cash inflow used in investing activities

Cash flows from financing activities

Proceeds from shares issued 13
Transaction costs of issue of shares

Net cash inflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning ofdhieg

Cash and cash equivalents at the end of the period 12

The notes on pages 14 to 24 form an integral gahese financial statements.

13

For the period from
17 October 2007 to 2
February 2008

uUSst

8,583,8!

(974,641)
29,4
(10,443,08C

(3,285,694)
706,4¢
(29,416)

(429,444)
4,042,0

(1,800,431)

(29,159,28¢
(33,898,63€
44,682,9"
25,675,8:
(129,414,246)

(122,113,381)

134,000,0(
(4,353,817

129,645,183

5,731,3

5,731,371




CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008

1.

GENERAL INFORMATION

Ceres Agriculture Fund Limited (the" Fund") is as#d-ended investmefiind registered and incorporated on
October 2007 in Guernsey. The Fund was establighesiiant to the framework introduced by the Guidabocumer
issued by the Guernsey Financial Services Commmissio

The Fund invests in an actively managed portfofipramarily exchangeraded agricultural commaodity contracts
derivatives. The Fund is managed by FourWinds @aptanagement. The Fund aims to provide capitategatior
through diversified exposure to an actively managedfolio of primarily exchangéaded agricultural commod
contracts and derivatives and other agriculturaimodity related investments.

Consent under the Control of Borrowing (Bailiwick ®@uernsey) Ordinance, 1959 as amended was obtfimete
raising of money byhe issue of Ordinary Shares in November 2007.€beive such consent application was n
under the Guernsey Financial Services Commissivalmework relating to Registered Closedded Investme
Funds. Under this framework neither the Guernsemaiiéal Services Commission nor the States of Guernstigyl
Council reviewed any prospectus relating to thei@my Shares but instead relied on specific waieanprovided b
the Guernsey licensed administrator of the FundhMethe Guernsey Financiaé&ices Commission nor the State
Guernsey Policy Council took any responsibility flee financial soundness of the Fund or for theemtness of any
the statements made or opinions expressed withdégat.

SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation
These financial statements have been preparedcordance with International Financial Reporting nsiard:
("IFRS"), as adopted by the European Union, isduethe International Accounting Standard Board EBY) anc
interpretations issued by the International FinalhRieporting Interpretations Committee ("IFRIC")tbé IASB.

The Fund has adopted the US$ as its presentativancy, being the currency in which its OrdinaryaBis ar
issued. The presentation currency is the sameedsitictional currency.

The financial statements have been prepared orstarioi cost basis except for financial assets andntia
liabilities at fair value through profit or losshieh are designated at fair value through profioss.

b) Financial assets and liabilities at fair value thragh profit or loss
The Fund designates its financial assets anditiakilat fair value through profit or loss, at iaitrecognition.

Recognition/derecognition
Routine purchases and sales of investments are accdonted the trade date. Cost is not averaged auiuture:
and options. Each contract has its respective da@sty.

Financial assets and financial liabilities at fe@lue through profit or losare initially recognised at fair vall
Transaction costs are expensed in the income stater8ubsequent to initial recognition, all finacassets ar
financial liabilities at fair value through profdr loss are measured at fair value. Gains asdel® arising fro
changes in the fair value of the ‘financial assatdinancial liabilities at fair value through piobr loss ar
recognised in the income statement in the periahich they arise.

Realised gains/losses on disposal/settleméffinancial instruments are determined as a difieeebetween tt
disposal/settlement proceeds and cost (if anyheffinancial instruments and is recognised in téod in whicl
they arise.

Fair value

Investments are quoted. The fair valudin&ncial instruments traded in active marketsdasdd on quoted marl
prices at the balance sheet date. The quoted maniketused for financial assets held by the Faritié current bi
price; the appropriate quoted market price forriiial liabilities is the current asking price.

14



CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL

STATEMENTS

FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008
(CONTINUED)

2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c)

d)

e)

f)

)}

Interest income and expense
Bank interest income and interest expense is résedron an accrual basis based on the effectieeeisit methoi
Other income includes residual income on futuresiam@ccounted for on accruals basis.

Cash and cash equivalents, Margin accounts with bkers and cash overdrawn

Cash and cash equivalents comprise cash balantesitheanks. For cash flow statement purposes,iriciside:
bank overdrfis. The bank overdrafts are repayable on demamtifarm an integral part of the Fund's c
management. Margin accounts with brokers compréderices held as margin on futures with various én®lkan
are used as collateral to trade on commodity exgésn

Expenses
All expenses are recognised on an accrual basis.

Translation of foreign currencies

Foreign currency transactions during the periodraeslated into US$ at the rates of exchangegudirthe datesf
the transactions. Assets and liabilities denomuha&igforeign currencies are translated into USatelhat the rates
exchange ruling at the balance sheet date. Excldiffgeences are included in the Income Statement.

Changes in accounting policies
International Accounting Standard Board and Intéomal Financial Reporting Interpretations Comnatteavt
issued the following standards and interpretatioitls an effective date after the accounting pedatk:

International Accounting Standards (IAS/IFRS) Effective date
(accounting periods
commencing after)

IFRS 2 Amendment to IFRS 2 — Vesting Conditions @adcellations 1 January 2009 1 January 2009
IFRS 3 Business Combinations (revised January 2008) 1 January 2009
IFRS 8 Operating Segments 1 January 2009
IAS 1 Presentation of Financial Statements (revisegtember 2007) 1 January 2009
IAS 23 Borrowing Costs (revised March 2007) 1 January 2009
IAS 27 Consolidated and Separate Financial Statenfezvised January 2008) 1 July 2009

International Financial Reporting Interpretatioran@nittee (IFRIC)

IFRIC12 — Service Concession Arrangements 1 January 2008
IFRIC13 — Customer Loyalty Programmes 1 January 2008
IFRIC 14 IAS 19 —The Limit on a Defined Benefit Asset, Minimum Fumg

Requirements and their Interaction 1 January 2008

Whilst the revised IAS 1 will have no impact ore tmeasuremendf the Fund’s results or net assets it is likel
result in certain changes in the presentation effiind's financial statements from 2009 onwards.

The Directors do not expect the adoption of theotandards and interpretationshtove a material impact on 1
Fund’s financial statements in the period of ihiéipplication.
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CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008
(CONTINUED)

3.  FINANCIAL ASSETS AND LIABILITIES HELD AT FAIR VA LUE THROUGH PROFIT OR LOSS

Commodities Commodities

Futures Options Total
uUsy (USH USsy

Financial assets at fair value through profit @slo
Cost at 29 February 2008 - 9,506,50 9,506,5(
Unrealised gain 13,191,89 4,125,7C 17,317,5¢
Market value at 29 February 2008 13,191,89 13,62,211 26,824, 1(
Financial liabilities at fair value through profit loss
Cost at 29 February 2008 - 6,364,2¢ 6,364,2¢
Unrealised loss 8,476,04 5,555,85. 14,031,901
Market value at 29 February 2008 8,476,04 11,920,14 20,396,1¢
Net realised gains on financial assets and finatialzlities at fair value through profit or loss 10,443,0¢

4. EARNINGS PER SHARE

Earnings per share is based on the net gain fopéhied attributable to shareholders of the CompdB8$8,583,85
and on 134,000,000 Ordinary Shares, being the wetdgverage number of shares in issuénduhe period. There €
no dilutive instruments and therefore basic andted earnings per share are identical.

5.  RISK MANAGEMENT POLICIES AND DISCLOSURES

The Fund may utilize a variety of financial instremts in its ivesting strategy. Several of these instrumentsaiu
varying degrees of offialance sheet risk whereby changes in market valudge securities underlying the instrurr
may be in excess of the amounts recorded on thd'sbalance sheet. Investmeetgpose the Fund to varying ri
including market, liquidity, and credit/counterpantisks. A description of the specific risks ande tpolicies ¢
managing these risks are included below.

a) Market price risk

Market risk is the risk that thearket price of a financial instrument will flucteadue to changes in foreign excha
rates, market interest rates and factors speafithé¢ commodities or its issuer or factors affegtall commoditie
traded in the market.

Market pice risk arises mainly from uncertainty about fetualues of investments held. It represents thenpiat los:
the Fund might suffer through holding market posisi in the face of price movements. The Managévedgtmonitor:
market prices and reports the Board as to the appropriateness of thesiments held. Market risk is managed for
portfolio by investing in traditionally uncorrelatecommodities, specifically; fibers, tropicals, igs livestock
Specific risk parameters addressing theximam percentage in each sector, as well as paessspecific to tt
allowable margin to equity ratio of each Commodiisading Adviser ("CTA"), serve to protect agairssver
exposure in any market. The Fund also monitorsily Salue-at-Risk (VaR) alculation to ensure it does not exc
maximum risk guidelines.
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CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008
(CONTINUED)

5.

RISK MANAGEMENT POLICIES AND DISCLOSURES (CONTIN UED)

At 29 February 2008, the overall market risk expeswvere as follows:
Commodities Commodities

Futures Options Total % of net asse
Uss$ USst Ust
Financial asseteld at fair value through profit
loss 13,191,89: 13,632,211  26,824,10: 19.41
Financial liabilities held at fair value throu
profit or loss (8,476,047) (11,920,146) (20,396,195 (14.76)
4,715,84! 1,712,065 6,427,910 4.65

Market Risk Assessment

The Investment Committee of the Manager hadirsdits on the level of risk that may be acceptedhia portfolio. Th
VaR methodology is applied in order to assess taeket risk of positions held within the portfoliadito estimate tt
potential economic loss based on a number of pasmeand assnptions. VaR is a method used in measi
financial risk by estimating the potential negatorenge in the market value of a portfolio at eegiconfidence lev
and over a specified time horizon. SunGard’s Kio&esk Workbench, a commodities risk nagement solution,
used to calculate VaR. Additional details on thethmdology are provided below under ‘VaR Assumpsti@me
Methodology’'.

The portfolio VaR as well as trader’s individual Rjaincluding incremental VaR, is calculated @mlaily basis usir
Kiodex. Incremental VaR represents the traderistrifnution to the total portfolio VaR and provides additionz
layer of risk analysis. In addition, Kiodex proggithe flexibility to drill down and view risk dté position level.

In addition to VaR, the Investment Committee re\desther measures of sensitivity and exposure kreswvime greel
(delta, gamma, vega). The portfolio greeks as agltrader’s individual greeks are calculated alaidy basis usin
Kiodex. The Investment Committee utilizes the greaksrder to evaluate exposure to various commoudiigyket:
(grains, livestock, fibres, tropicals) as well aslividual commodities and commodity contracts. Theasures a
useful in managing concentration risk in the pdiafo

VaR Assumptions and Methodology

The VaR that the Investment Committee measures esémate, using a confidence level of 95%, ofgbtential los
that is not expected to be exceeded if the cumemket risk positions were to be held unchangeafher day.

For example, assume the portfoliady VaR is $1.25 million. This implies that undermal trading conditions t
Investment Committee can be 95% confident thatzengé in the value of ¢hportfolio would not result in a decreas
more than $1.25 million during one day. If the Meiset Value (NAV) of the portfolio is $150 millipthis woulc
mean that the 1-day, 95% VaR is approximately 0.&3%e NAV (in percentage terms). As at Redry 29, 200¢
VaR was 0.80% of the NAV of the Fund.

Kiodex Monte Carlo VaR is generated using histacrelations and implied early expiry volatilities explaine
below.
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CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008
(CONTINUED)

5.

RISK MANAGEMENT POLICIES AND DISCLOSURES (CONTIN UED)

The 1-day VaR is calculated assuming a 95% condieldewel using a Monte Carlo simulation. Correlations
generated from a predetermined time period of 9&.deEach commodity is correlated through a factor mode
with the long and short end of the curve each sepréng a factor. Both factors are dated to both ends of ewv
other commodity. A curve is the relation betwelea price of a commodity contract and time (morghyvhich th
contract matures (or expires). The short end @fctirve refers to the ‘spot’ or ‘front’ month caatt whichis the nex
futures contract due to expire for a particular oordity. The long end of the curve refers to comityocbntracts the
expire further out in the future. Both factors atso correlated to each other to measure the tEvelrve twisting
which may occur in a random scenario. It is this factor model which enables curves to move fromtaogo ti
backwardation in markets where this is applicableor example, markets such as gold which never mjc
backwardation, would not show backwatidn as a likely scenario. Other curves, whiclilgdl#p to varying states ¢
backwardation and contango, will show twists iruanber of scenarios.

Once correlations are generated the magnitude tfaheata shifts are simulated. The magnitudén@frange of cun
bumps throughout scenarios is determined fromrttied at the money early expiry volatilities otthacontract.

The implied volatility of a contract represents tham volatility. When a VaR is run for a peridaoster than theetrrr
of the contract, volatility for the chosen horizotust be determined from both the term volatilityd ahe volatility
distribution defined by the Kiodex model parameters

Mark to markets are then run against a varietyceharios. The results aoedered from the most positive to the n
negative mark to market change. A VaR level isselmoto represent the path in percentage term&,000 paths a
used, a 95% VaR represents the 950th best patte &Oth worst past.

Different paths ar@eised to determine the VaR of a trade, book, amtigtio within the same risk report. For exampl
trader's VaR represents that particular trader®9faR level, while a position VaR represents th&9%aR level fo
that particular position.

Limitations of the VaR Methodology

The VaR that is utilized in our risk analysis igpaint-in-time’ calculation, reflecting positions recordedtlaat date
which does not necessarily reflect the risk posgibeld at any other time. VaR is a statisticéihestion and therefo
it is possible that there could be, in any periadjreater number of days in which losses could exkdke calculate
VaR implied by the confidence level. Although lessare not expected to exceed the calculated VaB5é6 o
ocaasions, on the other 5% of occasions, losses wilgfeater and might be substantially greater thancalculate
VaR.

b) Interest rate risk

The Fund is not subject to significant amountsis due to flctuations in the prevailing levels of market ietgrrate:
Any excess cash and cash equivalents are invesgtbd -term market interest rates which mitigate interate risl
and allows for the cash and cash equivalent assebe positively correlated to interest rates. Humd's interest-
bearing financial assets and liabilities expoge iisks associated with the effects of fluctuasiamthe prevailing leve
of market interest rates on its financial positzon cash flows.

The tablebelow summarises the Fund's exposure to the itteatesrisk. It includes the Fund's assets andlilials ai
fair values, categorised by the earlier of contrakte-pricing or maturity dates.

At 29 February 2008 Upto Non-interest Total
1 month bearing
Assets Uss Ust uUsy
Cash and cash equivalents 6,720,487 - 6,720,487
Margin accounts with brokers 129,414,246 - 129,414,246
Financial assets held at fair value through pfitoss - 26,824,10: 26,824,103
Other receivables - 697,59 697,590
Total Assets 136,134,733  27,521,69. 163,656,426
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CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008
(CONTINUED)

5.

RISK MANAGEMENT POLICIES AND DISCLOSURES (CONTINUED )

Upto Non-interest Total
I month bearing

Liabilities Uss$ US¢ US$
Financial liabilities held at fair value throughofit or loss - 20,39,193 20,396,193
Bank overdraft 989,116 - 989,116
Other payables - 4,042,07 4,042,076
Total Liabilities 989,116  24,438,26! 25,427,385
Interest rate sensitivity gap 135,145,617 3,083,42. 138,229,041

Interest rate sensitivity

At 29 February 2008, should interestesa have lowered between 10 and 25 basis points aliitother variable
remaining constant, the decrease in net asseitsustole to holders of redeemable shares for thi@ghevould amour
to approximately US$108,908 and US$272,269 respatiIf interest rates had risen by 10 and 25 basis poird
increase in net assets attributable to holdersedéemable shares would amount to approximately 0%$08 an
US$272,269 respectively.

The Fund’'s cash assets are positively correlateidtévest ates. These are held in cash at the various brgker
HSBC), and as interest rates rise, the interesiegawould follow (rise) thus increasing the valéiehe Fund.

The carrying amount of financial assets and finantabilities approximates tlrerespective fair value as at
February 2008.

¢) Liquidity risk

Liquidity risk is defined as the risk that the Funthy not be able to settle or meet its obligationstime or at
reasonable price. The Fund manages the overaitlitgby investing through Commodity Trading Advisers ("CT
who trade in various US and European markets. Téréevatives in which they trade are exchange prajueitt
standardized contracts and large volume and ogerest numbers. In addition, the Fund is fully fedd

Under its Articles, the Fund has the ability tounborrowings of up to 25 percent of its Net Asgatue but the Func
policy is to restrict any borrowings to a maximufril® percent of Net Asset Value. The Board intetadsse this only
for short term liquidity, working capital requiremts and to fund share buy backs. The use of suglwimgs ma
have an adverse effect on the Fund's ability tdezehits target returns. It should be noted thatBloard's policy is
maintain a strog capital base so as to maintain shareholder \aideto sustain future development of the Fund
note 5(g)).

The table below analyses the Fund's financial asaptl liabilities into relevant maturity groupingased on tt
remaining period at thbalance sheet date to the contractual maturity. ddte amounts in the table are the contra
undiscounted cash flows.

At 29 February 2008 Less than
1 month 1-3 months 3-12 months Total

Assets USs$ Us$ US¢ US$
Cash and cash equivalents 6,720,48 - - 6,720,487
Margin accounts with brokers 129,414,24 - - 129,414,246
Financial assets held at fair value
through profit or loss 218,28 7,495,691  19,110,12 26,824,103
Other debtors and accrued income 697,59 - - 697,590

137,050,611 7,495,691  19,110,12! 163,656,426

19



CERES AGRICULTURE FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 17 OCTOBER 2007 (DATE OF INCORPORATION) TO 29 FEBRUARY 2008
(CONTINUED)

5. RISK MANAGEMENT POLICIES AND DISCLOSURES (CONTINUED )

Less than

1 month 1-3 months 3-12 months Total
Liabilities uUsy uUss$ Us$ uUss$
Financial liabilities at fair value through proféit
loss 291,06. 5,761,185  14,343,94 20,396,193
Bank overdraft 989,11/ - - 989,116
Other creditors and accrued expenses 4,042,071 - - 4,042,076
Total liabilities 5,322,25: 5,761,185  14,343,94 25,427,385
Net assets attributable to Shareholders 138,229,041

d) Currency risk

The majority of the Fund's financial assets anlilitees are based in US$, the functional currer@yrrency risk is tr
risk that the value of nob)SD based financial instruments will fluctuate daechanges in foreign exchange rates.
table below indicates the currencies and amouet§tind was exposed to, as of 29 February 2008.

Currency Amount Conversior Value % of net assets
rate USss
USsD 137,142,57. 1.0000 137,142,57. 99.21%
GBP 154,69 1.9884 307,59 0.23%
EURO 512,72: 1.5191 778,87 0.56%
100.00%

e) Credit risk

The Fund takes on exposure to credit risk, whicthésrisk that a counterparty will be unable to payounts in fu
when due. The Fund is exposed to credit risk iati@h to its cash balancesy@stments and debtor balances as <
in the balance sheet.

All transactions in listed securities are tradechatelivery versus payment basiBhe trade will fail if either party fai
to meet its obligation. Credit risk on a derivatinstrunent is limited to the amount of initial margin paitus an’
variation margin.

The Fund seeks to work with clearing brokers whelarge, stable market leaders that meet the Higipesational ar
organisational standards. The Fund deals withesttaree clearing brokers at all times. These brokeessubject 1
Commodities Futures Trading Commission ("CTFC")ulagon and as such must keep regulated futuresuzats
segregated from their corporate assets.

As at 29 February 2008, the Fund'seds were held at 3 different Futures Commodity ddlants ("FCM") and .
HSBC (administrator) with the following weights*:

Broker

MFGlobal

Marex

PruBache

HSBC (cash only)
Total

% of net assets
67%
14%
14%
5%
100%

*The FCM accounts are segregated by CFTC regukasorthat they are not comingled with the Brokassets.
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5.

RISK MANAGEMENT POLICIES AND DISCLOSURES (CONTIN UED)

f) Off-balance sheet risk

Furthermore, the Fund enters into investment ticimsss which attract off-balance sheet market risid offbalanci
sheet credit risks. An offalance sheet market risk exists when the maximatengial loss on a particular investmer
greater than the value of such investment as tefliein the Balance Sheet. Qfélance sheet credit risk exists, arr
other situations, when the collateral received ke/Fland from the counterparty to an agreement vighRund prove
to be insufficient to cover the Fund's losses tegylfrom a default by the counterparty of its ghlion to perforr
under the terms dhe agreement. Margin deposits with brokers ard aslcollateral for futures. This risk is inherar
investing in futures. By instituting all the itendéscussed in note 5, principally Market risk assssnt in 5(a) ar
Credit risk in 5(e), the Fund is addressing andgaiing this risk factor.

g) Capital management

The Board’s policy is to maintain a strong capitalse so as to maintain shareholder value and taisusiture
development of the Fund. The Board manages the’'§affdirs toachieve shareholder returns through capital gr
rather than income, and monitors the achievemetiti@through growth in Net Asset Value per shaBearing may k
employed by the Fund with the aim of enhancing efhalder returns and for short teriguidity and working capiti
requirements. The Fund is not subject to externialfyosed capital requirements except for the margguirement
imposed by the exchanges in which the brokers trade

TAXATION

The Fund is a Guerngd&xempt Company and is therefore not subjectstatian on its income under the Income
(Exempt Bodies) (Guernsey) Ordinance, 1989. An ahedempt fee of £600 has been paid. With effeoinfrls
January 2008, Guernsey's Corporate Tax Regimehzagexd. There is however no effect on the fund's tsitjpn as
result of this change as the fund will continuedgister as tax exempt.

COMMISSION & FEES EXPENSES 200¢
USsd

Performance fees expense 1,171,8¢
Management fees expense 781,9!
Trader performance fees 3,137,0¢
Commission fees expense 327,5(
Directors' fees expense 41,7¢
Administration fees expense 40,0¢
Audit fees expense 28,4.
5,528,6¢

ADMINISTRATION FEES

The Administrator shall be paid fees for actingadministrator of the Fund onsliding scale, based on the Net A
Value of the Fund, as follows:

US$0 to US$100,000,000 0.12% per annum
US$100,000,000 to US$250,000,000 0.09% per annum
US$250,000,000 to US$500,000,000 0.06% per annum
Above US$500,000,000 0.03% per annum

subject to a minimum monthly fee of US$10,000, uchsother fees as may be agreed on normal comrhézoias
between the Administrator and the Fund from timetitee. The Administrator will also be paid a teration/re-
structuring fee of US$5,000 upon termination/liqatidn of the Fund and any future structure of the Fund will inc
a minimum fee of US$10,000.

The fee will accrue on a monthly basis and willpagable monthly in arrears.

The administration fees payable for the periodeng®$40,080.
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9.

10.

11.

12.

13.

MANAGER FEES

The Fund shall pay to the Manager a 'base fee'hwiBiequal to 0.375 percent of the Net Asset Valee calend:
quarter.

In addition the Manager is entitled to a PerforneaRee which is an amount equal to 20% of the afgiien in the Ne
AssetValue over the highwater mark Net Asset Value iplitd by (1+(0.08 x (n/y))) where n = the numbd

calendar days in the calculation period for whiwh particular share was in issue and y = 365 ,|éap year, 366.

OTHER RECEIVABLES 200¢
uSst
Pre-payments 429,445
Interest receivable 8265
697,590
OTHER PAYABLES 200¢
ust
Commission & fees expense 4,013,699
Due to broker 19,643
Others 8,734
4,042,076
CASH AND CASH EQUIVALENTS 200¢
Uss
Cash and cash equivalents 720|487
Bank overdraft (989,116)
At 29 February 2008 5,771,3
Represented by:
Cash at bank 5,731,371

SHARE CAPITAL

The authorised share capital of the Fund on incatjpm was represented by an unlimited number ofif@ry Share
of no par value. At incorporation, 2 Ordinary Shsareere subscribed for by tteibscribers to the Memorandun
Association. On 27 November 2007 (the date of asiiomisof the Fund to the Official List of the UK Liisg Authority
and to trading on the Main Market of the LondoncRt&xchange), a further 133,999,998 Ordinary Shamas issuec
Prior to admission, on 9 November 2007, the holdérthe 2 issued Ordinary Shares in the Fund paaseditter
special resolution approving the cancellation ef éimtire amount which would stand to the credihefshare premiu
account immeidtely after admission, conditionally upon the issof the Ordinary Shares and the payment ir
thereof. An application was made to the Royal CafrGuernsey to confirm the reduction of the sharemiurn
account. This cancellation, which was granbed4 January 2008, will enable the Fund to effectipases of its ov
shares.

Under the Articles, the Directors have wide powergssue further shares or reissue shares helgdsury, on a pre-
emptive and non pre-emptive basis. The Directollsa@nsider issuing further shares at a price peresthat is not le:
than the then prevailing Net Asset Value per sloarén relation to shares held in treasury, at rverthan a 5 per ce
discount to the then prevailing Net Asset Value gitare orjf less, the average discount at which all thereshahe
held in treasury were repurchased by the Fund.
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13. SHARE CAPITAL (CONTINUED)

The Shareholders (except for the holders of trgashares, who shall have no such right) have tilet io receiv
notice of, andd attend and vote at, general meetings of the Rmaddeach holder of Ordinary Shares being pres:
person or by attorney at a meeting upon a showaoflé has one vote and upon a poll each such hptdsent i
person or by proxy or by attorney has one voteapect of each Ordinary Share held by him.

Shareholders (except for the holders of treasugresh who shall have no such right) are entitledet®ive, an
participate in, any dividends or other distribusaout of the profits of the Ful available for dividend and resolvec
be distributed in respect of any accounting pedodther income or right to participate therein.

2008
Uss$
Authorised, issued and fully paid
Unlimited Ordinary Shares of no par value -
The issue of shares took place as follows
No. of
Ordinary Share Share
Shares Capital Premium
USss Uss$
At 17 October 2007 (date of incorporation) - -
Issued during the period 133,999,99 - 134,000,0(
Balance at 29 February 2008 134,000,00 - 134,000,000
SHARE PREMIUM 2008
Uss$
At 17 October 2007 (date of incorporation) -
Share Premium on initial raising 134,000,0(
Less: Share issue costs (4,354,815)
Transfer to retained earnings (129,645,185)
Share Premium -
14. EXCHANGE RATES
The exchange rates used in preparation of thedinhstatements are:
Closing rate at 29 February 2008 US$ 1 = GBP 0.5029
Closing rate at 29 February 2008 US$ 1 = EURO @658
15. RELATED PARTY TRANSACTIONS
Transactions with related parties are based onstequivalent to those that prevail in an arm’s {ericansaction.
2008
uUss$
Remuneration of directors 20,7:
Management fee 781,9:
Performance fees 1,171,851
1,974,5(

Kimberly Tara, a director and shareholder of thenisiger, is a Director of the Fund.
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16. RECONCILIATION OF NET ASSET VALUE

2008

uUss$
Published Net Asset Value attributable to Ordin@iareholders as at 29 February 2008 141,477,540
Preliminary expenses charged to equity/share pramiu (3,248,499)
Net assets attributable to Ordinary Shareholdeeg a9 February 2008 138,229,041

Preliminary expenses are written off in the firstay of operation before 31 December 200&dnordance with th
Fund's prospectus. For the purpose of calculatioiNAV the preliminary expenses are written off ewenontt
proportionately.

17. SUBSEQUENT EVENTS
On 11 April 2008, the Company issued 4,646,418 @2ngi Shares at a price of US$1.12 per share.

On 30 October 2008, Landsbanki Securities (UK) tétliceased to be the Sponsor and the Broker c@aohgpany an
BDO Stoy Hayward LLP was appointed as the Sponsdr@enkos Securities plc was appointednesBroker of th
Company.
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